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APPROVAL OF ANNUAL FINANCIAL STATEMENTS 


The annual financial statements set out on pages 1 
and presented to and approved by Council on 


to 26 were approved by (he Miridpal Manner 
2006 


on 


2006 


WiNICIPAL MANAGER 

NN Nkosi (effective 01 December 2001 ) 


Manic, I 
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SiPORT FRQM TH S ^^ MTOR-Gat^ i 

The financial statements have not yet been 
Will be inducted once received after audit 


audited. 


2. INCOME 




— Budget— 
2006 

D. 

2006 

2006 


2006 

Variance 

Variance 

Operating Income 

Interest 

Grants 

Other Income 

1,668,616 

107,868 

23,755,272 

1,330,792 

26,862,548 

1,757,112 

527,500 

34,045,230 

159.902 

38,489,744 

• •: -88.496,13 
-419,631.79 
-10.289,958.00 
1,170.889.95 
-9,627,19547 

-5.0% 

-79.6% 

-30.2% 

7324% 

617.4% 


Income 2005/2006 


40.000. 000 

35.000. 000 

30.000. 000 

25.000. 000 

20.000. 000 

15.000. 000 

10 . 000 . 000 
5.000.000 
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-Actual 

Budget 


Operating 

Income 


Interest 


Grarts Other Income 


2.1 Grants and Subsidies 

arfMAP, 

rBC8<vod and remaininQ ftmds wil be transferred to funds. 

(See Append* A and D for more information) 

2.2 Operating income 

Actual 
2006 

1,668.616 

(R°fer to AppentflxD for more details), 
i EXPENDITURE 
3-1 Tctat Expondfars 


AnIMDomjpfon, Property Rates' Ubrwy grarts has been 


Budget 

2006 

1.757,112 



m 



■I 

Capital Expendture 

Total 

1 

23,527,885 

23427485 

36,489,744 

10,398,409 

48488,153 




Total Expenditure 2005/2006 


40.000. 000 

35.000. 000 

30.000. 000 

25.000. 000 

20.000. 000 

15.000. 000 

10.000. 000 
5,000,000 


36,489,744 


23,527465 


■tOr398?t09 — 


□ Actual 2006 

□ Budget 2006 




Administrative 


Capital Expenditure 













4. CAPfTAL EXPENDITURE (FIXED ASSETS) 

on <xad assets incurred fang the W-mM to R4 276 436.12 whicji consisted na nly.c^ 

Ostste are reflected h Appendix C 

^sources used to finance the fixed assets were as follows' 

Contributions from operating income 
Grants & Subsidies 


Refer to 3.1 for comments on tot* mpendHurs. 


5. EXTERNAL LOANS, INVESTMENTS AND CASH 


5.J External loans 


No external bans were taken up far the municipal functions during the period 
Details of external loans are included in appendix A. 


and 


none were transferred from Umkhanyakucte District axl Jozini. 


^■2 Investments and Cash 


Cash In the bank 
Unlisted Investments 


2006 


5,210,414 


2005 

388,777 


5,140,821 


351,894 


Investments and Cash Comparison 


8.000,000 

5 . 000 . 000 

4 . 000 . 000 

3 . 000 . 000 

2 . 000 . 000 

1 , 000.000 

0 


02006 

02005 



Cash In the bank 

Unlisted Investments 

□2006 

- 80,493 

5 . 210,414 " 

□2005 

87883 ] 

“ 388,777 




current accomt and hvestrwnl account anoontod 


5.2 Public Improvement Fund 




5-3 Leave Provision 


! at 30 June 2005 is maintained to provide for leave payments 


«i request Contributms are made from the operating account 


5 A Bad Debt Provision 


A provision equal to the anticipated risk 
based on outstanding debtors more than 


as at 30 June 2005 is a maintained to 
ninety days. 


provide for bad debts. Contributions 


are made from the appficabie axumulafed account 


55 Working Reserves 

Some funds are reserved for the unexpected variation of working capital, 

6 RETIREMENT benefits 


S--=SSSS==s=S 


7 LEASED ASSETS 






8 HVESTMEWTS 


us**. 


9 *COME RECOGWTION 

9.1 Assessment Rates 




9.2 Water BWngs. 

Was are read and billed mon%, lN,» toe onb*a f afhU n(aH ^^ tt ^ 
10 SURPLUSES AND DEFtOTS 

^■0 Unappropriated Surplus Is maintained as an Operating cash 


as per the latest powers and functions. 


. Poor to the coBectfon of revenue. 
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JOZJNI MUNICIPALITY 
CASH FLOW STATEMENT FOR THE 
YEAR ENDED 30 JUNE 2006 


H 


CASH RETAINED FROM OPERATING ACTIVITIES 
Cash generated by operations 
Investment Income 
Increase In woridng capital 


Less: External interest paid 

Cash utilized by operations 

Operational Grants 

Proceeds on disposal of fixed assets 

Contributions from Public or Government 

CASH UTILIZED IN INVESTING ACTIVITIES 

Investment In Fixed Assets 
NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTIVITIES 
Increase/ (Decrease) in long-term Loans 
Increase/ (Decrease) in Cash Investments 
Increase/ (Decrease) in Deposits 
Increase/ (Decrease) in Cash 

NET CASH GENERATED 


Note 

2006 

R 

2005 

16 

14 

17 

(437,817) 

13,541,493 

(29.991,813) 

107,868 

(1.403.283) 


(5,945,333) 

514,162 

(1,299,116) 


(31,287,228) 


(6,730,287) 

14 

- 




(31,287,228) 

23,755.272 


(6,730,287) 

15,987,946 


7,094,139 


4,283,834 


(4,276,348) 

(839,266) 

[ 

(4,276.348)1 f 

(839,266)1 


a- 

(4,714.165) 

12,702.227 


4,912,317 

22,810 


4,935.127 


(13,457.121) 

754.893 


(12.702.2281 


J0Z1NI MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED*, JUNE 2006 
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5. FIXED ASSETS 

Ftxrt assets at the beginning of the year 

C***tal expenditure durhg the year 

Lass : Loans redeemed and other capftai receipts 
Net fixed assets 

6. LONG TERM DEBTORS 

Deposits 

Less: Short term portion of tong term debtors 
transferred to current assets 


7. INVESTMENTS 

Unlisted: 

FNB Can Account 62064734679 
FNB CaS Account 62064733746 
FNB Cafl Account 620540595 16 
Absa 

Total Investments 

Managements' valuation of uiOsted Investments. 

8. DEBTORS 

RATES DEBTORS 
CONSERVANCY DEBTOR 

control account 

LEGAL COST DEBTORS 

MISC DEBTORS 

NOT USED 

WATER DEBTORS 

STAFF DEBTORS 

M NDLOVU - DEPT OF HOUSING 

PURCHASE OF SITES - INGWAVUMA 

BPNTSHANGASE 

ttdladla 

JAMNGOMEZULU 

NE DLAMINI 

PH RXUMALO 

SM NDLOVU 

PH RXUMALO 

NH MVUMBU 

NCMAGAZI 

NP DLUDLU 

PMMYENI 

NP MATHENJWA 

PN MNGOMEZULU 

DC 27 OFFICE RENT MKUZE 

INGWAVUMA CORRECTION SERVICES 

SWMADLOPHA 

CHRISTMAS PARTY 

BP NTSHANGASE - RENT 

MC MTHEMBU - RENT 

BO MATHENJWA - RENT 

TVMDLUU 

LRNDLAZ1 

UMKHANYAKUDE YEAR END BALANCES 
Umkhanyakude District Mimldpalitv 
Value Added Tax 
Other debtors 

Less: Provisions forbad Debts 


f 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 
17 
IB 

19 

20 
21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 


-2006- 


17.287,397 

1,481.680 


171.650 
-114,527 
22.112 
160 
2.381 
2,844 
2,498 
-20 
-180 
583 
563 
0 

-20 

323 

-20 

0 

10,150 

7.000 

6,720 

2.774.39 

1,466.71 

2,153.42 

83.31 

500,00 

720,735 

110,917 

255 

9000 

4,599,651 

585.359 


-2005- 

R 


16,134,023 

839,266 


0 

0 

18,769,078 

21.249,638 

16,973,289 

16,973,289 

0 

0 

T 

TT 


0 

. 0 

0 

910,327 

1.590,032 

1,710,054 

1.000,000 

388,777 

5210.414 

388.777 


6,210,414 

368,777 

2,700.332 

0 

920.735 

14,303 

2,028 

-184 

128 

-6,701 

2,330,398 


171,650 

-114,527 

40,156 

160 

3,857 

2,844 

10,310 

580 

1,880 

817 

1,097 

320 

280 

722 

130 

21,600 

10,150 

7.000 

6,720 

3,498 

2,533 

3,167 

1.517 

500 

728,735 

1,563,669 

241,372 

9,000 

5,050,033 

565,359 



JOZ1MH NUNICtPALfTY 

NOTES TO FINANOAL STATEMENTS FOR TXE PER.OO ENDED 30 JUNE 2006 

14. FIMANCE transactions 
T oWsxtemar Interest eamed/(p<*D: 

Merest earned 
Merest paid 

Nemei 

Rwlemptlor: Extern^ 

Internal 


15. ACCUMULATED SURPUJS/{DEFICIT) 

N®-* Appropriation account 

^^ated surptos/(defkS) at the beglnrtng of the 

Yvcfl 

Op^alng surplus for the period 
Appreciations for the year 

Prior Year adjustments 

Accumulated eurptue^deflclt) at the end of the period 

Operating account 
C ^Pfel expendture 
Contrtoutlons to: 

-Provisions 

-Reserves 

- Trust Funds 

- Capital Development Fund 

-Leave 


i«. cash generated by operations 


Net ersptus (deficit) for Ihe year 


Adjustment for 

A PP n °Priatk)ns for prevtous yea- 


^PPPoP^Oons charged against income 

Capita Development fund 

Provtetons 

Reserves 

Fixed Assets 


Capital Charges 

Interest Paid 

- Internal Finds 

- External Loans 
Redemption 

- Internal Advances 

- External Loans 

Grants and Subsidies received from the State 
Investment Income (Operating Account) 



1.129,383 

2,056,526 

3,392,107 

-86,130 

I” 0 

L_ -4.284.155 

-841.014 

257J3K 

■ 1,129,382 

4.276.348 

8.993.803 

839,266 

4.452.406 

0 

7.619.900 

0 

-653,294 

27.197 

337.146 

3,880,458 

0 

66.231 

168,573 

11.270.1S1 

5.291.674 

3,392.107 

-86,130 

0 

-841.014 

3.650.251 

1.074.070 

-653,294 

27,197 

66.231 

168,573 

4.276,348 

839.266 



-23.755,272 


-15,967.946 

-514.162 




JOZINB UJNICfPAUTY 

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 JUNE 2006 


O NCgasg_DECREASE IN CASH ON HAND (Continued) 
Fim National Bank - Mkuze Branch 


20 


2006 2005 

R R 


Cash book balance 

Bart statement Balance * 298,0 85 288,085 

298.096 298195 

First National Bank - Mkuze Branch "" 


Cashbook balarce 
Bank statement B^ance 

First National Bank - Mkuze Branch 



Cash book balance 
Barak statement Balance 


21. CAPITAL DEVELOPMENT FUND 
Accumulated Funds (Append* A) 

Less: Internal Investment to Borrowing Services (Append* B) 

Balance avaSabte for External Investment 

22. PUBUC IMPROVEMENT FUND 
******** Funds (Append* A) 

Less: Internal investmert to Borrowing Services (Appenrtx B) 

Lass: Funds Invested In fixed assets (Append* C) 

Batance avalabte for External Investment 

23. RETIREMENT BENEFITS 

Em p ^bekmg to the Wowing funds wartn the KWal Joint Municksv 

Pe^n^°v«enl Finds which provide retirement benefits to such 
nmpK^ees. This is a compulsory beneflL 

S (retirement) 

(S) Ntel Joint Municipal Pension Fund (superannuation) 

nS <P rovWent ) 

flv) Mrtdpal Coundors Pension Fund 


rsmunerattcsn paid. Current 

^“^^^'rekatkm are perfomed at least every three years. The 
latest Independent vacation of the fimds. which kxfcated that the funds 

were in a sound fkiancta position, was undertaken on 31 March 1996 



89,627 

89,627 


69,627 

89.627 


551,554 

1,204,849 


0 

0 


“I. 1.2042148 


129,780 

136.121 

0 

0 

0 

0 


-IK.™ ~ 1302? 


JOZINf MUNICIPALITY 
APPENDIX A 
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STATUTORY FUNDS, RESERVES, TRUST FUNDS AND PROVISIONS 


STATUTORY FUNDS 

ConsoWated Capital Development Fund 
Public Improvement Funds 
PIF Advances 


TRUST FUNDS 

Establishment Grant 
Free Basic Water 
IDP 

Communication 

Roads 

DGwatopment Planning capacity building 

LumsGrant 

HR / Fin Grant 

LEO Grant 

LGWSETA 

Library Grant 

GIS 

Psffonnance Maiagemerf System 

Finance Management Grant 
Capacity BuBding Grant 

Sports Commission 
MAP 

Interdepartmental Monftoiing 
MFMA 

Property Rates 
Anli-Comjpfion 
MSIG 
Housing 

Project Consolidate 

COWs Grani 

Municipal Dev. Infrastructure services 
Municipal Performance Management 
SpataiJ Planning 

■development Planning capacity building 
Municipal Mrastrure investment 


PROVISIONS 

Accounting & Audit Fees 

Leave 

Bad Debts 

reserves 

Emergency Relief Fund 
Micro Dams 


Balance at 
01/70005 
R 

1 , 204,849 

129,780 

6,342 

1,334.628 


( 494 , 229 ) 

141,923 

27,548 

( 3 , 850 , 580 ) 

109,871 

93,828 


745 

1 , 385,310 

71,559 

( 127 , 915 ) 

788,758 


aerating Capital 
Contributions interest expenditure expenditure 
during the on during the during the 
year investment year year 

R * R R 

{ 653 , 294 } 


4 , 524,706 

168,000 

150.000 

40.000 

50.000 
100,000 
312,000 

^819,900 " 


( 141 , 200 ) 


( 1 , 083 , 758 ) 


( 362 , 901 ) 

( 4 , 000 ) 

( 461 , 254 ) 

( 14 , 600 ) 

( 7262 ) 


( 3 . 666 , 624 ) 


(1.181.712) 14.750.3 


( 170 , 738 ) 


Balance at 

31/06/2006 

R 


( 561 , 943 ) 

141,946 

12,477 

( 3 . 850 . 580 ) 

209,871 

163,828 


66,654 

301,552 

71,559 

( 127 , 915 ) 

425,857 

120 

842,832 

85,400 

130,576 

233,125 

134.000 

734.000 
61,892 

858,082 

110,266 

150.000 

40.000 

50.000 
100,000 
312,000 


7,094,140 


J1252.450) (4,834,517) 1,805.227 



JOZINI MUNICIPALITY 

ANALYSIS OF FIXED ASSETS 


-EXPENDIT- 
URE 2003 


1,254,818 



CD 

rS 


1,270,635 


1,270,635 


SERVICE 


RATES AND GENERAL 
SERVICES 

Land & Buildings 
Furniture & Fittings 
Computers 
Plant & Equipment 
Motor Vehicles 
Roads & Streets 
Parks & Recreations 
Grounds & Fences 
Stormwater & Drains 
Library 

Miscellanceous 
Sreet lights & flood ligh 

ECONOMICS SERVICES 
Refuse site 
Sewerage works 

TRADING SERVICE 

Electricity 

Water 

TOTAL FIXED ASSETS 
accumulated DEPRECIATION 
NETT FIXED ASSETS 


BUDGET 

2005/2006 


331,199 

115.000 
111,999 

460.000 

300.000 


540,000 


BALANCE 
AT 1 JULY 
2005 


2,025,819 

2,733.886 

513,833 

500,623 

567,550 

8,649,997 

264,944 

11,839 

1,448.033 

6.612 

175,642 


REOEEME 

EXPENDITURE d »TKANSF BALANCE AT 
2005 & 2006 ERREDOR 30 JUNE 

WRITTEN 2006 
OFF 


1,153,374 

524.002 

102,483 

15,930 

2,183.534 

297.025 



1— I CZ3 CH] i — ni — i 
dl C3 [ZZi CD CZD 


1,270,635 


1,270,635 
189,035 
1.081,600 i 


LESS: 

LOANS REDEEMED AND OTHER 
CAPITAL RECEIPTS 

RATE & GENERAL SERVICES 
Loans redeemed & Advances repaid 
Contributions ex Operating income 
Contributions ex Grants & Subsidies 

TRADING SERVICES 
Electricity: 

Contributions ex Operating Income 
Contributions ex Grant & Subsidies 


Water 

Loans redeemed 

Contributions ex Operating Income 

_£J Contributions ex Grant & Subsidies 


278,198 

1,580,000 


604,024 
35,745 
16,333.519 i 


4.276.348 



NET FIXED ASSETS 



JOZ1NI MUNICIPALITY 

.APPE NDIX E ; DETAILED IN COME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 

, 20« M06 2006 

Actal Surplus/ Actual Actual SiwviuU 

expw r fitu " «««; meo*. 

BE R B 


2006 

Swplus/ 

(deficit) 

E 


—22,104^921. 

22,1048,92 

1,207V*r 

0 

3,sac»,45a 
857" .013 
72.6C0 
i5,987\iC6 

o 

0 


20,800,403- 

20,800.403 

o" 

2,036,674 

7,084.254 

2,369,366 

745,325 

2,258.692 

3,770,668 

185,802 


- 1 , 304,819 

1,304.519 

~ 1,207.746 
-2,036,674 
-3,203,796 
-1,412,353 
-672,725 
13,728,414 
-3,770,668 
-185,802 


RATES* GENERAL “28,919,993* 

COMMUNITY SERVICES 28.919,993 , 

Assesroeot rates 566,332 

Corporate Services 0 

Cornell General Expenses 23,757.772 




22443.707 


K ftnALJ 


1.156^21 

23,357 

1,179,678 

8,386,402 

9,666,060 


Financial Services 
Health & Refuse 

Management 
Planning & Development 
Ptfclic Safety 
Was) Management 
Parks & Gardens 


SUBSIDISED SERVICES 
Library 

ECONOMIC SERVICES 

Sewerage Conservancy 
Health 6 Refuse 

TRADING SERVICES 


1,677,991 

795,061 

0 

57,448 

0 

-134,632 


[23,478,647 

o’ 

2,774,085 

9,697,957 

2,904,442 

2770,080 

0 

3,752,426 

182,466 

1,397,191 

0 


3.441.346 

3.441.346 

566,332 

-2,774,085 

14,059,815 

-1,026,450 

-1.974,999 

0 

-3,694,978 

-182,466 

-1,531,824 

0 


2006 Budget 
Surplus/ 
(deficit) 

fi 


1,712,819 

1,712,819 

847 4 

-4,225 
-4,906 
-2,472 
-742 
18,984 
-5,188 
-582 




■OTAL 28,919,993 

23,627,686 

3,392.107 

Appropriations for this year 
(refer to note) 


-4,284,155 

Net deficit tor the year 


-872048 

Accumulated surplus/Jdefica) 
beginning of the year 


1,129,383 

Accumulated surplus 
end of year 




35$$89S'8 
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2. Valuations 

Rateable Property: 


Non Rateable Property: 
Residential Property: 
Commercial Property: 
Assessment Rates: 









